
ELEVATE EXPECTATIONS

To discuss planning your tax exemption strategy during this unprecedented 
relief to help the US economy get back to business, call 877-550-5387.  

Magellan Jets does not provide tax, legal or accounting advice. This material has been prepared for informational purposes only, and is not 
intended to provide, and should not be relied on for, tax, legal or accounting advice. You should consult your own tax, legal and accounting 
advisors before engaging in any transaction. 

The Magellan Jets Memberships are programs of Magellan Jets, LLC (Magellan Jets®). Magellan Jets (the Air Charter Broker) acting as an “Authorized Agent” for 
the Member (Charterer) shall; maintain non-owned aircraft liability insurance, and personal injury coverage, contract for transportation services with only FAR 
Part 135 Direct Air Carriers or their foreign Civil Aviation Authority (CAA) equivalent that operate and exercise full operational control over those flights at all 
times. Flights will be sourced through a proprietary “Magellan Jets Preferred Network” of Direct Air Carriers that meet all FAA or CAA safety standards and 
additional safety standards established by Magellan Jets.

www.magellanjets.com  

CARES Act Tax Holiday: Tax Exemption on Private 
Travel in 2021 and Beyond 

In response to the coronavirus pandemic, Congress passed the Coronavirus Aid, Relief, 
and Economic Security Act, or CARES Act. While the $2 trillion relief package 
addressing the COVID-19 threat is an expansive piece legislation to help the U.S., it has 
several provisions that specif ically pertain to private jet travel. Here’s what you need to 
know about the CARES Act and what it means for private aviation. 

What is it?  
The CARES Act provides relief to businesses and private jet travelers for all purchases made in 
2020. In particular, the legislation suspends the 7.5% federal excise tax (FET) on air 
transportation.  
 
Does it provide additional relief ?  
Roughly $100 million in these funds are reserved specifically for general aviation airports.  
 
Does your 2020 private travel qualify for the 7.5% FET exemption?  
Effective March 27, 2020, the tax holiday will be in place through Dec. 31, 2020. That means, for all 
domestic US private jet travel flights purchased and paid for through December 31st the 7.5% FET 
is waived. 
 
Do flights beyond 2020 qualify for the tax exemption?  
Yes.  For those that pre-purchase for air transportation services during the tax holiday will be 
exempt from the 7.5% tax for the entirety of that purchase.    
 
Does the tax holiday apply to on-demand charter, memberships and jet cards?  
Yes. Individuals and organizations can qualify for all three ways of using private air travel. Magellan 
Jets will consult and help plan these purchases in 2020 so that your travel in 2021 and beyond 


